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The Insolvency and Bankruptcy Code, 2016 
(IBC) received the assent of the President 
on 28 May 2016 and regulations related to 
Corporate Insolvency were notified in 
November 2016.  The IBC is a landmark 
financial sector reform initiated by the 
Government of India.   Key highlights of the 
IBC are as below  
 

 Independent regulator (Insolvency 
& Bankruptcy Board of India) to 
monitor & oversee the process of 
insolvency & bankruptcy. 
 

 The regulator is focusing on 
controlling the service providers 
viz., Insolvency Professionals and 
Information Utility. 
 

 It can be triggered by Financial 
Creditors, Operational Creditors or 
the Corporate Borrowers. 
 

 Empowering the Creditors with 
“Creditor in Possession approach”.  
Insolvency professionals appointed 
by  
 

 Creditors to take over management 
during the Resolution Process 
 

 IBC is a Consolidated Act so as to 
avoid conflicts and confusion 

prevailing earlier and thereby 
adversely affecting credit recovery 
 

 ‘Payment default’ and cash flow is 
main criteria for Insolvency instead 
of “erosion of net worth” to identify 
and revive businesses at an early 
stage 
 

 
 

 Time bound resolution process at 
each stage 
 

 Defined distribution of recovery 
proceeds 
 

 Government dues given priority 
below other creditors 
 

 Separate process defined for 
voluntary winding up of the 
companies not in default 
 

 Regulations for Individuals and 
Partnership firms 
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RESOLUTION PROCESS: 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Developments so far… 

                                                                     
 So far 24 cases have been filed (7 by 

financial creditors, 8 by operational 
creditors and 9 by corporates) with 
NCLT (adjudicating authority). 
 

 Majority of the references of 
financial creditors and corporates 

have been accepted.  Operational 
creditor references are not getting 
approved as the same are not 
backed by proper default 
documents.
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MSS Service offerings under IBC 
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MSS can act either as Insolvency 

Professional or can be an end-to-end 

service provider 

 Plan preparation 

 Interim 

management 

 Fund raising 

 Roping in 

strategic partners 

  

 

 

 

 Divestment 

 Unit sale 

 M&A 

 

 

 
 Lawyers 

 Charter Valuers 

 Industry experts 

 Accountants 

 

 

 

 



    

          Singhi & Co 

  

5 | P a g e  
 

TOUCH POINTS 

 

DISCLAIMER 
 
This publication contains information in summary form and is therefore intended for general guidance of clients 
/ associates and is meant for private circulation only.  We shall not accept any responsibility for loss occasioned 
to any person acting or refraining from action as a result of any material in this publication.  On any specific 
matter, reference should be made to the appropriate advisor. 
 
This document has been compiled based upon information / documents available in public domain and sources 
believed to be true and reliable.  However, no representation is made that it is accurate and complete.  


