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The Insolvency and Bankruptcy Code, 2016

(IBC) received the assent of the President

on 28 May 2016 and regulations related to

Corporate Insolvency were notified in .
November 2016. The IBC is a landmark

financial sector reform initiated by the

Government of India. Key highlights of the

IBC are as below

* Independent regulator (Insolvency
& Bankruptcy Board of India) to
monitor & oversee the process of
insolvency & bankruptcy.

= The regulator is focusing on
controlling the service providers
viz., Insolvency Professionals and
Information Utility.

= |t can be triggered by Financial
Creditors, Operational Creditors or
the Corporate Borrowers.

=  Empowering the Creditors with
“Creditor in Possession approach”.
Insolvency professionals appointed
by

= Creditors to take over management
during the Resolution Process

= |BCis a Consolidated Act so as to
avoid conflicts and confusion .
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prevailing earlier and thereby
adversely affecting credit recovery

‘Payment default’ and cash flow is
main criteria for Insolvency instead
of “erosion of net worth” to identify
and revive businesses at an early
stage

LIQUIDATION

INSOLVENT

BANKRUPT:

Time bound resolution process at
each stage

Defined distribution of recovery
proceeds

Government dues given priority
below other creditors

Separate process defined for
voluntary winding up of the
companies not in default

Regulations for Individuals and
Partnership firms



RESOLUTION PROCESS:

- Singhi & Co

1. Application 2. Admit / Accept - 3. Interim IP
‘ reject ”
Reject v
l 4. Creditor’s
7. Implement the < Yes - meeting
plan !
6. 75% 5. Appointment
: of Resolution
8. Liquidation P creditor < orofessional
- approval

Developments so far...

So far 24 cases have been filed (7 by
financial creditors, 8 by operational
creditors and 9 by corporates) with

NCLT (adjudicating authority). backed by proper default

documents.

Majority of the references of
financial creditors and corporates

Journey of the Code

August 22, 2014
February osg, zoa5
February 10, 2015

November o4, 2015 olume | — Final Report of BLRC; Volume 1l — Draft Code

November 04, 2015 |+ MoF invited comments onVol Land Yol il reporis by BLRC

December 23, 2025

December 23, 2035 | e R Y

January 22,2016 | QT
e e Ssnkpsey Code passed by Lok satma 3

May 13, 2026 .;IB'an ruptcy Cade passed by Rajya Sabha

May 28, 2016 |* Received President’s Assent
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have been accepted. Operational
creditor references are not getting
approved as the same are not



MSS Service offerings under IBC

Formulation of
— 7 Strategy

= Divestment

™

= Unit sale Interim
> s .
" M&A Hauidation P?E?glls]it;?\r;l

(@

= Plan preparation MSS can act either as Insolvency

= |[nterim

Professional or can be an end-to-end

management service provider
= Fund raising Implementing Team of
= Roping in “% resolution plan

strategic partners

professionals

’ \ /

Negotiation of Resolution
resolution plan Professional
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= Lawyers
= Charter Valuers

7| = Industry experts

= Accountants
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161, Sarat Bose Road,
Singhi & Co. House, Kolkata - 700 026
Ph.No: +91 (33) 2419 6000/1/2

UnitNo.1704, 17th Floor, World Trade Tower (Tower-B)
DND Fly Way, C-01, Sector 16, Noida-201301
Tel. No-0120-2970005,9205575996

Unit-11-D, 11th Floor, Ega Trade Centre,
809, Poonamallee High Road, Kilpauk,
Chennai- 600010

Ph.No:+91 (44) 4291 8459

B2 402B, Marathon Innova,4t" Floor,
Off Ganpatrao Kadam Marg, Lower Parel, Mumbai - 400013
Ph.No:+91 (22) 6662 5537/ 8

5-4-187/3 & 4 Soham Mansion
2" Floor, M. G. Road, Secunderabad - 500 003
Ph.No.: 491 (0)40 - 2754 2635/1015

15t Floor, VCA Complex, Civil Lines
Nagpur- 440001
Ph.No.: 491 (0)71 -2664 1111

705 P B Parekh Tower
Near Diwan Ballubhai School, Kankaria, Ahmedabad — 380022
Ph No.: +91 (0) 79 - 2547 1562

114/1, Sai Complex, 3rd Floor, M.G. Road,
Bangalore- 560 001,INDIA
Ph.No.:+918041139278,25585587,25584859

DISCLAIMER

This publication contains information in summary form and is therefore intended for general guidance of clients
/ associates and is meant for private circulation only. We shall not accept any responsibility for loss occasioned
to any person acting or refraining from action as a result of any material in this publication. On any specific
matter, reference should be made to the appropriate advisor.

This document has been compiled based upon information / documents available in public domain and sources
believed to be true and reliable. However, no representation is made that it is accurate and complete.
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